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Date: 03/03/2025
Ref.: 1b/10/2025

To: Boursa Kuwait Co.

Dear Sirs,

Subject: Results of The BOD meeting of
Salhia Real Estate Company to discuss
and approve the Consolidated Financial
Statements for the financial year ended

31/12/2024

With reference to the above subject, we are
pleased to inform you that the Board of
Directors of Salhia Real Estate Company held
its meeting on Monday 03/03/2025, at 1:45
PM and approved the Consolidated Financial
Statements for the financial year ended
31/12/2024.

In accordance with the requirements of
Boursa Kuwait, it was decided to hold the
Analysts/Investors  Conference via live
Webcast at 1:45 p.m. (according to local
time) on Thursday 06/03/2025. Interested
parties should reach out through the following
email IR@salhia.com

Best regards,

Ghazi F. Alnafisi
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Chairman

*Copy to the Capital Markets Authority.

Attachments: -
¢ Financial Results Form.
e Approved Financial Statements.
e Approved Auditor’s Report.
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Approved financial statements.

Approved auditor's report

| This form shall not be deemed to be complete unless the
documents mentioned above are provided |
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Ernst & Young Tel:  +965 2295 5000
Al Aiban, Al Osaimi & Partners Fax: +965 2245 6419

P.O. Box 74 kuwait@kw.ey.com
Burj Alshaya, 16! & 17t Floor https://www.ey.com
Sh:ﬁ e th?:.:lumre Al Soor Street, Mirgab
with confidence Safat 13001, State of Kuwait

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
SALHIA REAL ESTATE COMPANY K.S.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of the Salhia Real Estate Company K.S.C.P. (the
“Parent Company”) and its subsidiaries (collectively “the Group”), which comprise the consolidated
statement of financial position as at 31 December 2024, and the consolidated statement of profit or loss,
consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2024, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with IFRS
Accounting Standards as issued by the International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code), and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For each matter below, our description
of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated financial statements.

Impairment of properties

Properties in the consolidated statement of financial position include investment properties, and certain
freehold lands and buildings classified under property and equipment. Apart from lands which are
measured at costs, these properties are measured at cost less accumulated depreciation and impairment, if
any, and constitutes significant portion of the Group’s total assets as at the reporting date.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF SALHIA REAL
ESTATE COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)

Impairment of properties (continued)

The management of the Group is determining the fair value of its properties, for disclosure and impairment
testing purposes, at the reporting date and uses external appraisers to support these valuations. The
valuation of the properties is highly dependent on estimates and assumptions such as rental value,
occupancy rates, discount rates, market knowledge and historical transactions. Given the size and
complexity of the valuation of properties, we considered this as a key audit matter.

Our audit procedures included, amongst others, evaluating the assumptions and methodologies used by
the Group, and considered the independence, reputation and capabilities of its external valuators. We also
evaluated the accuracy of the data inputs used by the external evaluator. We also assessed the
appropriateness of the disclosures relating to the investment properties of the Group in Note 10 of the
consolidated financial statements.

Other information included in the Group’s 2024 Annual Report

Management is responsible for the other information. Other information consists of the information
included in Group’s 2024 Annual Report, other than the consolidated financial statements and our
auditor’s report thereon. We obtained the report of the Parent Company’s Board of Directors, prior to the
date of our auditor’s report, and we expect to obtain the remaining sections of the Group’s 2024 Annual
Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed on the other
information that we obtained prior to the date of this auditor’s report, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Accounting Standards as issued by the IASB, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF SALHIA REAL
ESTATE COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

» Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work performed for purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF SALHIA REAL
ESTATE COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s Board
of Directors relating to these consolidated financial statements, are in accordance therewith. We further
report that, we obtained all the information and explanations that we required for the purpose of our audit
and that the consolidated financial statements incorporate all information that is required by the
Companies Law No.1 of 2016, as amended, and its executive regulations, as amended and by the Parent
Company’s Memorandum of Incorporation and Articles of Association, that an inventory was duly carried
out and that, to the best of our knowledge and belief, no violations of the Companies Law No.1 of 2016,
as amended, and its executive regulations, as amended, nor of the Parent Company’s Memorandum of
Incorporation and Articles of Association have occurred during the year ended 31 December 2024 that
might have had a material effect on the business of the Parent Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations of the
provisions of Law No 7 of 2010 concerning the establishment of Capital Markets Authority “CMA” and
organisation of security activity and its related executive regulations, as amended, during the year ended
31 December 2024 that might have had a material effect on the business of the Parent Company or on its
financial position.

.

BADER A. AL-ABDULJADER
LICENCE NO. 207 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

3 March 2025
Kuwait



Salhia Real Estate Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2024

2024 2023
Notes KD KD
Operating revenue 21 44,692,368 40,587,638
Operating costs (10,019,072) (9,330,768)
GROSS PROFIT 34,673,296 31,256,870
Share of joint venture’s results, net of tax 9 1,612,578 2,665,038
Administrative expenses (4,574,811) (4,552,064)
Depreciation and amortisation 10,11 (8,199,495) (6,184,137)
Sales and marketing expenses (541,545) (450,443)
Dividend income 169,790 57,286
Foreign exchange gain (loss) 331,106 (20,827)
Other income 4 3,502,416 280,117
Recovery of insurance claims - 750,000
Reversal of (charge for) impairment loss on investment
properties and property and equipment 10,11 123,954 (1,025,416)
Gain on sale of an investment property 10 624,849 538,606
Finance costs (14,272,375) (6,359,644)
PROFIT BEFORE CONTRIBUTION TO KUWAIT
FOUNDATION FOR THE ADVANCEMENT OF SCIENCES
(“KFAS”), NATIONAL LABOUR SUPPORT TAX (“NLST”),
ZAKAT AND DIRECTORS’ FEES 13,449,763 16,955,386
KFAS (133,427) (168,909)
NLST (333,568) (422,272)
Zakat (133,427) (168,909)
Directors’ fees 18 (120,000) (120,000)
PROFIT FOR THE YEAR 12,729,341 16,075,296
Attributable to:
Equity holders of the Parent Company 12,622,295 16,010,790
Non-controlling interests 107,046 64,506
12,729,341 16,075,296
BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE
TO THE EQUITY HOLDERS OF THE PARENT COMPANY 5 21.98 Fils 27.84 fils

The attached notes 1 to 26 form part of these consolidated financial statements.
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Salhia Real Estate Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2024

Profit for the year

Other comprehensive (loss) income:

Items that are or may be reclassified to consolidated statement of profit or loss in
subsequent periods:

Exchange differences arising on translation of foreign operations

Items that will not to be reclassified to consolidated statement of profit or loss in

subsequent periods:

Changes in the fair value of financial assets at fair value through other
comprehensive income

Other comprehensive (loss) income
Total comprehensive income for the year

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

The attached notes 1 to 26 form part of these consolidated financial statements.

2024 2023

KD KD
12,729,341 16,075,296
(2,004,815) 1,551,720
(527,615) 383,546
(2,532,430) 1,935,266
10,196,911 18,010,562
10,304,475 17,896,203
(107,564) 114,359
10,196,911 18,010,562
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Salhia Real Estate Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2024

ASSETS

Bank balances and cash

Inventories

Accounts receivable and other assets

Financial assets at fair value through other comprehensive income
Interest in joint venture

Investment properties

Property and equipment

TOTAL ASSETS

LIABILITIES AND EQUITY
Liabilities

Due to banks and financial institutions
Accounts payable and other liabilities
Commercial financing

Islamic financing

Total liabilities

Equity

Share capital

Share premium

Treasury shares

Treasury shares reserve

Statutory reserve

Voluntary reserve

Retained earnings

Fair value reserve

Foreign currency translation reserve

Equity attributable to equity holders of the Parent Company
Non-controlling interests

Total equity
TOTAL LIABILITIES AND EQUITY

Ghazi Fahad Alnafisi
Chairman

The attached notes 1 to 26 form part of these consolidated financial statements.

2024 2023
Notes KD KD

6 7,835,016 6,192,906
138,421 202,205

7 9,087,781 24,933,379
8 6,340,595 6,868,210
9 394,419 9,802,678
10 397,342,925 360,996,365
11 96,641,759 49,126,804
517,780,916 458,122,547

6 9,462,382 14,303,492
12 36,958,960 40,236,266
13 10,002,800 18,203,880
14 278,680,090 205,500,804
335,104,232 278,244,442

15 59,354,144 56,527,756
35,055,163 35,055,163
16 (7,565,144) (8,086,553)
6,133,441 5,848,303

17 30,280,511 30,280,511
17 20,489,290 20,489,290
53,061,374 51,470,346
(567,986) (40,371)
(13,624,312)  (11,834,107)
182,616,481 179,710,338

60,203 167,767

182,676,684 179,878,105
517,780,916 458,122,547

1
Faisal Abdul 'Al-Khatrash
Vice Chai
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